INTRODUCTION
Capital structure is a mix of debts and equities used by a company to finance its investment activity (Laux, 2011) . Theoritically, the corporate financing policy should be directed to achieve optimal capital structure; the capital structure that will maximize the value of the firm. The company may issue a variety of debts in many proportions and try to get a combination of debts and equities which will maximize the value of the firm (Bhole dan Makanud, 2004) . The choice of combination of debt and equity depends on some factors. Some of capitals structures theories explain determinants of capital structure and state that the combination of debt and equity used depend on the cost and benefit of debt and equity. Determination of capital structure is important because the financing choice that make up capital structure will influence on profitability (Pandey, 2004) , value of the firms (Koslowsky, 2009) and the cost of capital and investment decisions (Al-Qaisi, 2010) . Vol. 6 | No. 1 ISSN: 2089-6271 Ownership and Determinants Capital Structure of Public Listed Companies in Indonesia:
a Panel Data Analysis loss of customer confidence, and the inability to meet company's operating costs and losses.
The phenomenon of a public company which is experiencing financial distress evidenced from the existence of companies that is delisted from the stock market (Pranowo, 2010) .
In the development of capital structure theory appears Pecking Order Theory (POT) formulated by Donaldson in 1961 (Manurung, 2011) . The POT concerns the order of source financing used by a company. Investment will be financed mainly from internal funds. If it is not enough, the company will issue debt to finance it. Equity is used as a backup source of financing. In 1969, Stiglitz proposed Trade-Off Theory (TOT) which focus on trade-off between tax shield benefit derived from debt's interest expense and cost of using excessive debt.
Based on this theory, the company will attempt to select a certain level of capital structure to balance costs and benefits of debt.
Dynamic capital structure theory was initialy put forward in 1986 by Zwiebel (Khalid, 2011) . The research on the influence of ownership to capital structure showed different results.
Companies controlled by state as a majority shareholder have higher leverage compared to companies controlled by individual shareholders (Li et al., 2011; Okuda and Nhung, 2012) . Ruan et al. (2011) found an unlinier relationship between ownership and the firm value and capital structure.
Garcia-Teruel and Martinez-Solano (2010) stated that state owned company tends to have a conservative capital structure policy, therefore state owned company will use debts financing prudently.
Financial research in the context of listed company in Indonesian is very interesting to do given the prospect of relatively high economic growth. OECD (2012) predicted that Indonesia will has GDP growth rate of 5.3% between 2011 to 2030 and will stand at the third rank in the world after India's average GDP growth of 6.7% and China of 6.6%. In the long term perspective of 2011 to 2060, Indonesia's average GDP growth rate is predicted to remain high at 4.1%, slightly above the China average growth of 4%, and will be in the second rank after India that was estimated to have an average GDP growth of 5.1%. Price Waterhouse Copper (2013) supports OECD estimation and predicted that Indonesia will stand in the 11th position of the world economy in 2030 and will increase to stand in 8th in 2050. This prediction will possibly attract international investors. They will put attention on the research that concerning Indonesia to support their investment policy.
Previous capital structure researches base on the data of listed companies in the Indonesia Stock Exchange were done mostly on a certain industry sector. Margaretha and Ramadhan (2010), Santika and Sudiyatno (2011) , Saadah and Prijadi (2012) studied determinants of capital structure in manufacturing industry sector. Kesuma (2009) investigated the same topic in the real estate companies and connected capital structure to the stock price. Wardiman (2012) 
Research Hypotheses
Hypotheses of the research are formulated based on theory and previous empirical research findings.
H1: There is a positive relationship between company size and company capital structure.
This hypothesis is derived from empirical research findings that the company capital structure will increase along with the increase of company total assets [Flannery and Rangan, 2006; Bhaird and Lucey, 2010; Muzir, 2011; Kouki and Said, 2012] .
A company with big amount of total assets will have appropriate access to financial market that provides long term debts. A small size company prefers to get short term debts when it needs internal fund.
H2: There is a positive relationship between company net fixed assets and company capital structure This hypothesis is derived from empirical research findings that the company capital structure will increase along with the increase of company net fixed assets (Flannery and Rangan, 2006; Bhaird and Lucey, 2010; Kouki and Said, 2012 This hypothesis is based on the fact that the company owner has authority to control company operations, such as in determining policy of capital structure employed by a company [Al-Najjar and Taylor, 2008; Zaroni, 2009; Lakshmi, 2009; Gurunlu and Gursoy, 2010; Su, 2010; Zuoping, 2011; Phung and Le, 2013; Ganguli, 2013] , and tate owned company tends to be conservative in forming capital structure. Therefore, the state owned company tends to use interest bearing debts prudently. (Garcia-Teruel and Martinez-Solano, 2010 ).
METHODS

Data
The data used in this research is secondary data from quarterly and annually financial statements 
Regression Model and Estimation Technique
Testing on capital structure determinants and the influence of ownership on company capital structure is implemented by using Time-Series Regression model is as follows.
Note: 
Operationalization of Variables
Research variables include independent variable consist of company size, net fixed assest, tax benefit, cash flow volatility, fixed charge, intangible assets, and ownership. Dependent variable is debt ratio; ratio of total debts and sum of total debts and total equities. Total debts consist of interest bearing short term and long term debts.
Size is log natural of company total assets. Fixed asset is ratio of fixed assets to total assets. Fixed assets are tangible assets used to support company operational activities, such as land, building, machinery, and vehicle. The bigger size and fixes assets that the company has the greater capability of the company to raise debts. Tax benefit is ratio of tax shield to total interest bearing debts.
Tax shield is the amount of tax benefit received by company from using debts. The amount of tax benefit is calculated from interest expenses multiply by company income tax rate. The greater tax shield that the company gets from its income tax calculation, it will push the company to increase the level of interest bearing debts. Cash flow volatility is log natural of standard deviation of cash flow. It has negative correlation to the amount of debts. The more volatile of cash flow, company ability to raise debts will decrease, because the company will not has sufficient and stable cash flow to pay fixed burden of debts in term of interest expenses. Fixed charge is ratio of total interest expenses and other financial expenses to total interest bearing debts. The fixed charge has negative correlation to the amount of debts. The more fixed charges that the company has the less ability for the company to increase
debts. An intangible asset is ratio of intangible assets to total assets. Intangible assets include patent, trade mark, and research and development expenses. Company that has bigger amount of intangible assets tends to has bigger ability to raise debts because of its high possibility to explore the intangible assets to increase sales.
RESULTS AND DISCUSSIONS
Descriptive Statistic
Descriptive Statistic on variables data used is presented on Table 1 .
Capital Structure Determinants Analysis
Determinants variable tested are total assets The result of cross-sectional time-series GLS regression is presented in Table 3 .
The GLS method also concludes that the panels are homoskedastic and no autocorrelation. The estimation result shows that TAX is determinant variable that has a biggest significant influence on capital structure (DE) of a company. This supports the existence of Trade-Off Theory.
Company Size. Estimation on the total assets (SIZE) produces coefficient of +0.0048. The positive sign on the coefficient gives the meaning that one unit increase in total assets of the company, cateris paribus, will make the value of debt ratio go up by 0.0048. This is in consistent with the expectations of the research hypotheses. Thus, the hypothese is accepted and it can be concluded that firm size has a positive and significant influence on the capital structure. The estimation result supports Source: the research data Notes: a) Significant at confident level of 1%, b) Significant at confident level of 5%, c) Significant at confident level of 10%, ( ) Standard Deviation the previous researchs finding that includes firm size as a significant determinant of capital structure.
SIZE significance value (p-value) of 0.000 which is less than the significance level α = 10%, indicating that the total assets significantly affect the company's capital structure. The use of debt by a company that aims to optimize the tax benefits over the interest expense of the debt, according to the trade-off theory, are significantly affected by the total assets of the company.
In the finance theory, the amount of financing needed is influenced by the amount of investment that is part of the total assets. The increased need of investment will inevitably increase the amount of financing. Financing sources consist of external sources of debts and internal sources of equity.
This means that an increase in investment (total assets) may increase the debt ratio because the company prefer to finance the investment with debt that by equity.
Fixed Assets. Fixed assets are tangible assets owned by the company, are used for normal operating activities, and have a useful life of more than one year. Fixed assets are part of the total assets. Therefore, the effect of changes in fixed assets to the debt ratio is expected to be similar to the effect of changes in estimated total assets to the debt ratio. The estimation of the fixed asset variable (FIXA) produces a coeffficient of +0.0631.
Positive sign on this coefficient gives the sense that an increase in one unit of the company's fixed assets, cateris paribus, will make DER increase by 0.0631. This is consistent with the expectation hypotheses of the study.
The increasing debt ratio means that the increase in the amount of debt is greater than the increase in the amount of equity. Associated with a significant increase in fixed asset, the increasing debt ratio indicates that the addition of fixed assest is mostly finance by debt. This is understandable, because financing with interest bearing debt has a consequences that the company has to pay interest within a specified period. Therefore, the company will use debt financing sources to finance investment (fixed assets) that will generate returns ijn term of cash flow to pay interest charges. Capital budgeting theory states that investment decisions will be approved if the return on investment is greater than the cost of funds. Table 4 .
The major risk of financing pattern that using short-term debt greater than long-term debt is the possibility of mismatch between the need of cash outflow to pay interest and principal of debt to cash inflow that come from long-term investments.
This mismatch will give a financial burden impact to the company that can drive the company into financial distress.
Significant value of interest expense variable
(p-value of 0.325) which is bigger than the significance level at α = 10%, gives the meaning that the effect of interest expense on the company capital structure is not significant.
The fact that there are companies adopt a policy of using interest bearing debt in a relatively high level can be analyzed from the standpoint of incentives for using of debt. High debt level creates incentives for management to be more at book value that is cost minus accumulated amortization (Belkaoui, 2013; Kieso et al., 2013) .
Because intangible assets are often difficult to be assessed accurately, it has a possibility that the fair (market) value of intangible assets differ from the value specified in the Balance Sheet (Brigham and Daves, 2004 which is higher than the significance level at α = 10%, means that the influence of intangible assets on the company's capital structure is not significant.
Companies that have large intangible assets have great potential to be able to obtain a sales / profits on an ongoing basis, making it easier for companies to obtain funds from either debt or equity. However, the estimation result of this study differs from some of the previous studies results which concluded that the company controlled by the State tends to have higher debt level than companies owned by the non-State (Li et al., 2011; Okuda and Nhung, 2012; Jamalabadi et al. 2013) . Table 5 . The performance appraisal policy is believed to affect the strategic and operational policies of SOEs in managing its business. SOE management will strive to get the best performance by meeting the established targets for various indicators of the performance evaluation. One of the financial policies that will be considered is the determination of the company's capital structure.
Indicators that affect the capital structure are the ratio of equity to total assets ratio. Management companies will seek to maintain the equity to total assets ratio in the range of 30% to 50% to obtain optimal assessment scores. This supports the existence of the trade-off theory in the formation of capital structure in Indonesia.
Estimation of the ownership variables produces a significant negative sign which indicate that the State ownership has a significant influence on the formation of capital structure in the State-owned enterprise. SOEs tend to have a lower debt ratio compared to the non-State owned company.
